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INDEPENDENT AUDITOR'S REPORT TO THE PARTNERS OF LOYAC FOR
THEATRICAL PRODUCTION COMPANY (FAREAH AHMAD MOHAMMED AL
SAQQAF & PARTNER) W.L.L,

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of LOYAC for Theatrical Production Company
(Fareah Ahmad Mohammed Al Saggaf & Partner) W.L.L. (the “Company™), which comprise
the statement of financial position as st 31 Decernber 201 9, and the statement of activities and
other comprehensive income, statement of chunges in equity and statement of cash flows for

the year then ended, and a summary of significant accounting policies and other explanatory
information,

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 31 December 2019 and its financial performance
for the year ended 31 December 2019 in accordance with International Financial Reporting
Standards (“IFRS™),

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (TSAs). Our
responsibilities under those standards are further described in the duditor s Responsibilities Jar
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the cthical requirements that are relevant to our mudit of the financial
statements in the State of Kuwait, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the gudit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion,

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fir presentation of the financial statements
in sccordance with IFRSs, and for such internal control as management determines is necessary

to enable the preparation of financial statements that are fiee from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for oversecing the Company's financial
reporting process,
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INDEPFENDENT AUDITOR'S REPORT TO THE PARTNERS OF LOYAC FOR

THEATRICAL PRODUCTION COMPANY (FAREAH AHMAD MOHAMMED AL
SAQQAF & PARTNER) W.L.L. (continued)

Report on the Audit of the Financial Statements (continued)

Auditer's Responsibilities for the Audii of the Financial Statemenis

Our objectives are to oblain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or ermor, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with 1SAs will always detect a
material misstaterment when it exists. Misstaterments can arise from fraud or erfor and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the hasis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepficism throughout the audit, We also:

v ldentify and assess the nsks of material misstatement of the finencial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The nisk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from emror, as fraud may involve collusion, forsery, intentional omissions,
misrepresentations, or the override of infemal control,

Ubtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

v Evaluate the appropristeness of accounting policies used and the reasonableness of
accounting estimates and reluted disclosures made by management.

+ Conclude on the sppropristeness of management’s use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company”s ability 1o
continue as & going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our suditor’s report to the related disclosures in the financial
stutements or, if such disclosures are inadequate, to modify our opinion, Our conclusions
are based on the audit evidence obtained up to the date of our suditor’s report, However,
future events or conditions may cause the Company to cease to continue as a going concerm.

¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our sudit.
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INDEPENDENT AUDITOR'S REPORT TO THE PARTNERS OF LOYAC FOR
THEATRICAL PRODUCTION COMPANY (FAREAH AHMAD MOHAMMED AL
SAQOQAF & PARTNER) W.L.L. {continued)

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion, proper books of account have been kept by the Company and the
financial statements are in accordance therewith. We further report that we obtained all the
information and explanations that we required for the purpose of our sudit and that the financial
statements incorporate all information that is required by Companies Law No, | of 2016, as
amended and the executive regulations, as amended, and by the Company’s Memorandum of
Incorporation, that an inventory count was duly camied out and that, to the best of our
knowledge and belief, no violstions of the Companies Law No. | of 2016, as amended, and the
executive regulations, as amended, nor of the Company”s Memorandum of Incorporation, have
occurred during the year ended 31 December 2019 that might have had 2 material effect on the
business of the Company or on ite finaneial position,
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LOYAC for Theatrical Production Company -
(Fareah Ahmad Mohammed Al Sagqaf & Partner) W.L.L. =110
STATEMENT OF FINANCIAL POSITION
Az at 31 December 2019

el L 20k

s K Kn

ASSETS
MNon-current assets
Furmiture and equipment 4 B iR 4,65
Cuarrent sssots
Confributsons recepvable = 10, e
Accounts receivable and prepayments 5 20277 1a14
Cash and bank halamces i1 7031 26205

IT 308 G914
TOTAL ASSETS 35976 T4.610
EQUITY AND LIABILITIES
EQUITY 7
Capital 15,000 15,000
Apcumulated losges {22 51%) {5.011)
TOTAL EQUITY {710 0 SHE
LIABILITIES -
Current liabilities ¥
Deferred contributiomns LT ddd 53,583
Payables to a related party 1" 12,528 3960
Accounts payable and accruals B 13.623 7076
Todal current linbilities 43,595 fd 621
TOTAL LIABILITIES 43,505 B4 621
TOTAL EQUITY AND LIARILITIES 35,976

F et
x —_'_'_'____
Fareah Ahmad Al Saggaf

Chalrperson and Managing
Director

The attached noles 1 to 16 form part of these finaocial staements.
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LOYAC for Theatrical Production Company
(Fareah Ahmad Mohammed Al Saggafl’ & Partner) W.LL.
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STATEMENT OF ACTIVITIES AND OTHER COMPREHENSIVE INCOME

For the vear ended 31 December 2019

e Al

MNofex K KD
OFERATING AND SUFFORT REVENUES
Contributions
Corporate and individuals g 40,250 71.583
Services and materials g 170,055 129054
Tatal contributions 216,305 20 5ag
Frojecis and programs
Contribution from projects amd programs Q 337,046 348 383
Oiher income 9 330 1,215
Dreferred contributions (17, 444) (53,585)
Tetal revenue from projects and programs 319,932 296,013
Total operating and sapport revenues 536,237 497 552
OPERATING EXPENDITURE
Frojects and programs .
Events and programs 1 (M 115) (274.814]
Supporiing services
Manggement and general 12 (153,730) (238 557]
Total operating expenditure (553,845 (513.266)
RESULTS FROM OPERATIONS FOR THE YEAR (17,608) {15.814)
OTHER COMPREHENSIVE INCOME - =
TOTAL COMPREHENSIVE INCOME FOR THE VEAR (17, 608) (15.814)

The attached notes | 1o 16 form part of these financial statements.
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LOYAC for Theatrical Production Company '
(Fareah Ahmad Mohammed Al Saggaf & Partner) W.L.L. = %O

STATEMENT OF CHANGES IN EQUITY
For the vear ended 31 December 2019

Steuory Folustarr  dccumuloned
Capite! reserve FExerve lossas Total

F ED KD A0 D
Asat | January 2019 15 ) - - (50011 49980
Tetal comprehensive loss for the year - - - [17.608) [17.6008)
At 31 December 2019 15,0680 - - (22,619 {717
As at | January 2018 15,000 3,032 3,032 4,730 25,803
Total comprehensive income for the vear = - = (15,514} (15,514}
Extinguwishment of losses (Mote 7) . (3031 (3,007 6,064 -
At 31 December 2018 15,000 . . (5011) 0,989

The attached notes | 10 16 form part of these financial stntements.
fi
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LOYAC for Theatrical Production Company

(Fareah Ahmad Mohammed Al Sagqaf & Partner) W.L.L.

STATEMENT OF CASH FLOWS
For the year ended 31 December 2019

OPFERATING ACTIVITIES
Resulis from operaiions for the vear

Adfustments i reconcile results of aperations fo net ek fows:
Deprecintion of fumiture and equipment

Uperating deficit before changes in working capital
Wesrlimgr capital adiustments;

Coniribwtions receivable

Prepayments and other receivahlas
Reccivabies from relmed prrtics

Deferred confributions

Payabies to a related party

Accounts payable and accruals

Net cash flows (used in) from operating activities

INVESTING ACTIVITIES
Purchase of furniture and equipment

Net cash flows used in investing activities

NET (DECREASE) INCREASE IN CASH AND BANK BALANCES
Cash and bank balances at | January

CASH AND BANK BALANCES AT 31 DECEMBER

The wttached notes 1 to 15 form part of these (inancial statements.

LADA
=lian
2009 foiA
KD o
(17,608) (15,514}
3,117 4233
(14,491) (11,5813
40,004 {32,654)
{16,658) 10,160
- 31;“;':"]
(36,141) 23,373
8,568 3,960
6,547 (17,704)
(12,175} 15,267
{708 (2,088)
(7,0849) {2,09%)
(19, 264) 13,169
26,195 13,126
T.031 26,295

T
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LOYAC for Theatrical Production Company

(Fareah Ahmad Mohammed Al Saggaf & Partner) W.L.L, =113t0

NOTES TO THE FINANCIAL STATEMENTS
As at and for the year ended 31 December 2019

1 CORPORATE INFORMATION

The financial staements of LOYAC for Theatrical Produetion Company (Faresh Ahmad Mohammed Al Saqoaf
& Panner) W.L.L. ("the Company™ or “LAPA”) for the vear ended 31 December 2019 were authorized for issge
in accordance with a resofution of the parners on 19 Movember 2020,

The Company is a limited liability company incorporated in the State of Kuwait on 22 May 2014 by virue of the
Artiche of Association authenticated under No. 1320 Velame 1. The Company was registered with the commercial
register on 26 May 2014 under registration no, 353377,

The Company 3 a subsidiary of LOYAC for Private Training and Statistical Consulting Company W.L.L. - Not-
fer-Profit Organisation {the “Parent Company™).

The Company is principally imcorporated to camy oul thestricnl production.

The Company’s registered office is at Al Murgab — Block 3 - Thonayan Al Ghanim Street- Building 14612 — 49
foor — Office W13, Stte of Kuwait,

Z FUNDAMENTAL ACCOUNTING CONCEPT

The Compuny incurred negative resulls from operations of KD 17,608 for the vear ended 31 December 201% {201 5:
KD 15.814) and, as of that date, the Company's accumulated losses amounted to KD 22,619 which is in excess of
its paid-up capital,

Notwithstanding the above, management does not consider that these conditions indicate the existence of 8 material
unceriginty regarding the Company's ability to continue as going concern taking inte consideration the following
EEEIT TR T

As required by Articke (273) of the Companies Law, the management shall call for an extra-ordinary general assemhbly
("EGM”) w0 present the hosses to the parness and determine whether the situation necessitmes the dissolution of the
Company or take any other appropriate measures. The Parent Company provided an undertaking o provide and
arrange for financial support, as necessary, to emble the Company to meet its financial obligations as they fall due in
the foresceable future.

As deseribed above, with the continued support from the Parent Company, management has a reasonable expectation
that the Company has adequate resources to continue m operational exissence for the foreseeable fuure, Accordingly,
the fnancial statements have been prepared on a going concern basis.

i1 BASIS OF PREPARATION

The finuncinl statements of the Company have been prepared in sceordance with International Financial Reportiing
Standards (“IFES") as issued by the International Accounting Standards Board (“1ASR™),

The fnancial statements have been presenied in Kuwaiti Dinar (“KD™), which is also the finctional currency of
the Company.

The financial statements kave been prepared on a historical cost hasis, except for contributed services and moterials
that have been measured ni fair value,
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LOYAC for Theatrical Production Company
(Fareah Ahmad Mohammed Al Saqgaf & Partner) W.L.L. =10

NOTES TO THE FINANCIAL STATEMENTS
As at und for the vear ended 31 December 201 2

LN BASIS OF FREFARATION (continued)

The statement of activities and other comprehensive income s a statement of financial activity related to the current
period, it i not & performance measure and it does not purport to present the net income or loss for the period as
would & stastement of comprehensive income for & profit oriented entity, Net assets, expenses, revenues, gains and
losses are classified based on the existence or ahsence of sponsor imposed restrictions, Accordingly, the net sssets,
revenues and expenses of LAPA and changes therein are classified and reponied in the notes o the financial
statements as follows:

v Lnrestricted met assets - Net nssets that ase not suhject 10 any sponsor imposed stipulations that may be
designated by the board members for any program sctivities or purchase of equipment.

v Temporarily restricied pes axeety - Net assets qubject to gpomsor imposed restrictions on their use that have to
b met by actions of EAPA.

v Permanently restricied ned assety - These represent primarily capital and transfers 1o the SLAOTY FESETVE.
3z CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES

The aceounting policies applied are consistent with those used in the previous year excepl for ihe changes arising
Frown the adoption of IFRS 16 *Leases” effective from | January 2019,

Adoption of IFRS 16 ‘Leases’

LFRS 16 supersedes LAS |7 Leases, IFRIC 4 Determining whether an Arrangement containg o Lease, SIC-15
Clperating Leases-Incentives and SIC-27 Evaluaiing the Substance of Transactions Invalving the Legal Form afa
Lewse. The standard sets oul the principles for the recognition, measurement, presentation and disclosare of leases
and requires lessees to account for most beases under a single on-balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17, Lessors will contimee to classify leases
&% edther operating or finance leases using similar principles as in [AS 17, Therefore, TFRS 16 did not have an
impact for leases whers the Company is the Jessor,

The Company adopted [FRS 16 using the modified retrospective method and secordingly, the comparative
mformation is not restated with the date of initial application of 1 January 2019. The Company elected to nse the
transition practics] expedient alowing the standard to be applied only 1o contracts that wene previously identified
a3 leises opplying IAS 17 and IFRIC 4 at the date of initial application,

The Company also elected to wse the recognition exemptions for lease contracts that, af the commencement date,
have a lease term of 12 months or less and do not contain a purchase opticon (“short-term leases™), and lease contracts
for which the underlyving asset is of low value (“low-value asses™),

Bised on the assessiment performed by the Company, the sdoption of IFRS 16 did not have any material mpact on
the financial statements of the Company as ot 1 January 2019 and 31 December 2019,

33 STANDARDS ISSUED BUT NOT YET EFFECTIVE

A nunber of new standards, ameadments 10 standards and interpretations which are effective for anneal perinds
beginning on or after | January 2020 have not been early adopted in the preparation of the Company™s financial
statements, None of these are expecied 1o have a significant impact on the Company s financial statements

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

341  Revenue recognltion

Revenue from contracts with customers is recognised when control of the poods or services are tmnslerred o the
custeoner #t an amount that refiects the considemtion o which the Company expects 1o be entitied in exchange for
those goods or services. The Company has coacluded that it is the principal in all of its revenve armngements sice it
typically controls the goods o services before transferring themm to the customer.
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LOYAC for Theatrical Production Company

(Fareah Ahmad Mohammed Al Saggaf & Partner) W.L.L. - 30

NOTES TO THE FINANCIAL STATEMENTS
As at and for the vear ended 31 December 2019

A4 UMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continwed )

J4.1 Revenue recognition (continmned)
The specific recognition criteria described below muost also be met before nevenue is necopmnised.

Contributions and donations

Contributions, which ichude unconditional promises to give (pledges), are recognised as revenues at a point in
tirne when they become recenvable. Conditional contribufions are recorded when the performance obligation {i.e.
conditions) have been substantially met. Contribations are considered to be wnrestricted unless specificnlly
restricied by the sponsor

LAPA classifies contributions as temporarily restricted ned assets if they are received with sponsor stipulations as
t0 their use. When a sponsor restriction expires, that is, the purpose of restriction i accomplished; temporarily
restricied net assets are released and reclassified as unrestricted net assets in the statement of activities. Sponser
restricted confributions are initially recognised as temporarily restricted net assets, even i it anticipated that such
restrictions will be met in the curment reporting period.

Projects and progmms revenue, which arises principally from corporate contributions, individual contributions,
contributed services and student training programs is recognised upon the provision of the services transfermed over
tirne.

Contrifmsed sevvices and donated materials
Contributed services are reported at fair value in the financial statements for voluntary donations of services,
Contributed services are secounted over the time when recedved a2 income and expenses,

Donated materials are stated st thedr fair value a1 the date of receipt and are accounted for at a peint in tme as
income and expenses al the equivalent amount when received.

Revenue from rendering services is recopnised over time when the services are performed,
Oither revenue 5 recognised on an sccreal basis.
Revenue is measured of the farr value of the consideration recelved or receivable,

342 Expendifires
Expenditures are recognised as they acerue. Expenditures for conducting key programs comprise of fees paid o
program sponsors. and other refated expenditure incorred, which are aceounted for program-wise,

+4.3  Foreign carrencies

Transactions in foreign currencies are transloted to the functional currency of the Company a1 exchange rates at the
dates of the transactions. Monetary assets and liabilites denomimated in foreign cumencies are ranslated 1o the
functional currency ot the exchange rate at the reporting date, Fonsign currency differences are penemlly recognised
in statement of activities and other comprehensive income. Non-monetary items that are measured based on
historical cost in o foreipn cumency are nod translated.

344  Furnifure and equipment

Recoprition and measrenrent
Ttems of furniture and equipment are camried o cost less accumulated depreciation and accumulated impairment
losses. Cost includes expenditure that is directly atributable o the scquisition of the sset,

The gain or loss on disposal of an item of firniture and eguipment is datermined by comparing the proceeds from
disposal with the carrying amount of the fumiture and equipment, and is recognised net within other income in (he
staternent of activities and other compeehensive income, The wseful lives are reviewed periodicolly and are
reassessed and adjusted, if appropriate, at each reporting date to ensure that the period of depreciation is consistant
with the expected patiern of economic benefits from items of fumitere and equipment, A change in the estimated
useful life of fumiture and equipment 15 applied at the beginning of the year of change with no retrospective effect.

1
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LOYAC for Theatrical Production Company .

(Farcah Ahmad Mohammed Al Sagqaf & Pariner) W.L.L. RO

NOTES TO THE FINANCIAL STATEMENTS
As at and for the year ended 31 December 2019

14 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (eontinued)
344 Furnitore and equipment (continmed)

Dlepwecigtion
Depreciation is caleulated on & straight line basis of the estimated useful lives of the assets as follows;

¢ Motor vehicles 3 years
»  Office equipment 3 years
¢ Forniture and fixtureas, § years

The carrying values of Fermiture and equipment are reviewed for impairment when events or changes
circumstances indicate the carrying value moy not be recoversble. If any such indication exists and where the
carrying vilues exceed the estimated recoverable amount, the assets are writien down to their recovernble amount,
betng the higher of their fair value less costs to sell and their value in wse.

Expenditure incurred to replace a component of an item of fumiture and equipment that 15 sccounted for separately
15 capitalised and the carrying amount of the component that is replaced is written off. Other subsequent
expenditure is capitalised oaly when it increases future economic benefits of the related item of fumiture and
equipment. All other expenditure is recognised in the statement of activities and other comprehensive income ns
the expense i incurred.

The ressdual values, useful lives and methods of depreciation are reviewed at each financial year end, and adjusted
prospectively, if appropreate.

345 Impairment of non-financial assets

The Company assesaes, ateach reporting dote, whether there is an indication that an asset may be impaired, If any
indication exisis, or when annual impairment testing for an asset is required, the Company estimates the asset's
recoverable amount. An asset's recoverable amount is the higher of an asset’s or cash-genemting unit's (*CGL™
fair value less costs of disposal and its value in use, Recoverable amount is determined for an individual asset,
wnless the assct docs not generate cash inflows that are largely independent of thoss from other sssets or groups of
asscts. When the camying amount of an asset or CGU excesds its recoverable amount, the assel i considered
impaired and is written down 10 its recoverable amount

In nssessing value in use, the estimated fiture cash flows are discounted to their present value using a discownt rte
that reflects current market assessmeats of the lime value of money and the risks specific 10 the asset {or cash-
generating unit). In determinmg fair value less costs to sell, an appropriste valuation model is uwsed, These
cabeulations are corroborated by available fair value mdicaiors,

AR assessment 15 made at each reporting date 1o determine whether there is an indication that previously recopmised
mpairment losses no longer exist or have decreased. If such indication exists, the Company cstimates the asset's
or CGL'S recoverable amount. A previously recognised impairment loss is reversad only if there has been a change
mn the estimates wsed o defermine the asset's recoverahle amount siive the fast impairment loss was recopnised.
The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor excesd
the carrying amout tat would have been determined. net of depreciation, had no impairment loss been recognised
for the asset in prior years. Such reversal is recognised in the statement of activities and other comprehensive
i ome.

I
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LOYAC for Theatrical Production Company

(Fareah Ahmad Mohammed Al Saqqaf & Partner) W.L.L, =130

NOTES TO THE FINANCIAL STATEMENTS
As at and for the vear ended 31 December 2019

34 SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES (continued)

346  Financial Instrumenis

A financial instrament is any contract that gives rise w a finencial asset of one entity and a firancial liahility or equity
instrument of encther entity,

] Finanein! asseis

Initial recopnition and messiremént
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
olher comprehensive income (FVOCT), sod fair valee through profit or less (FVTPL)

The classification of financial asseis st inital recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that
do not contain a significant fimancing component or for which the Company has applied the practical expedient,
the Company mitially measures # financial asset al its fair value plus, in the case of & fnancial asset not ot fair
value through profit or loss, transaction costs. Trade receivables that do not comiain a significant financing
component or for which the Company has applied the practical expedient are measured at the ransaction price.

B coder for a financial asset to be classified and mensured at emortised cost or fair value throngh OCL it needs to
give rise to cash flows that are “solely payments of principal and interest (SPPIY' on the principal amoum
outstanding. This assessrent is refierred to as the SPPI test and is performed at an insrument level, Financial assets
with cash flows that are sol SPPL are classified and measured at fair value through profit or loss, isrespective of the
hasiness maosdel,

The Company's business mode] for managing financial assets refers to how it manages its financial assets in order
to generate cash flows. The business model deiermines whether cosh flows will result frem collecting contractunl
cash flows, selling the financial assets, or both. Financial assets classified and measared gt pmortised cost sre held
within a business model with the objective to hobd financial assets in order to collect contractual cash flows while
fimancial assets classified and measured at fair value through OCT are eld within & business mode] with the
oijective of both holding to collect contractual cash fMows and selling.

Subsequent messorement
For purposes of subsequent measurement, financial assets are classified in four categorics:

b Financial nssets at amortised cost (debt imstruments)

# Financial assets s fair value through OCT with recyeling of cumulative gains and bosses (debt insiroments)

#  I'imancial assets designated &t fadr value through OCT with no recycling of comulative pains and logses upon
derecognition (eguily instrumens)

#  Finoncial assets a1 fair value through profit or loss

I'he Company has not designated any financial asscts as at fair value and financial assets at smortised cost is more
relevant to the Company.

Finaneial atvets af amortised cost (debi insiramenis)

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are
subfect to imparment, Gains and bosses are recognised in the salement of activities when the asset is derecognised,
mdified o impained.

The Company has not designated any financial aesets a2 st fair valse through profit or loss and financial assets at
amortised ¢ost is more relevant to the Company, The Company’s financial assets at amortised cost includes
accoumis receivable,

12



LAPA
LOYAC for Theatrical Production Company s

(Fareah Ahmad Mohammed Al Saqggaf & Partner) W.L.L. =110

NOTES TO THE FINANCIAL STATEMENTS
As at and for the year ended 31 December 2019

34 SUMMARY OF SIGNIFICANT ACOOUNTING POLICIES (continued)
3406  Financlal lnstroments (continued)
il Financial asseds fcomiinued)

Derecognition
A financial sseel {or, where applicable, a pant of o financial asset o part of a group of similar financial asseish is
primerily derecognized (i.e., removed from the Company's statement of financial position) when:

b The rights to receive coszh Mows from the asset ave expired; or

¥ The Company has transferred its rights to receive cash flows from the asset or bas assumed an obligation to pay
the receved cash flows in full without material delay 1o a third party under & ‘pass-through’ arrangement; and
either (a) the Company has ransferred substantinlly all the risks and rewards of the asset, or {b) the Company has
neither transferred nor retained substantially all the risks and rewnards of the asset, but kas transferred control of
e sz,

When the Company has ransferred its rights to receive cash flows from an asset or bas entered into & pass-through
arrangement, it evaluates if, and 1o what extent, it has retained the risks and rewards of ownership, When it has
nedther transterred nor retained substandinlly all of the risks and rewards of the asset, nor ransferred control of the
psset, the Company continues o recognise the transferred asset 1o the cxtent of is continuing invelvement. [n that
cise, the Company also recognises an associated liability. The transferred osset and the associated liability are
megsured ot @ basis that reflects the rights and obligations that the Company has retained.

Contimaing imvolvement that takes the form of & guarantee over the transferred aseet is measured ot the lower of
the origmul carrying amount of the asset and the maximum amount of consideration that the Company coukd be
Tequired 1o repay,

Impairment of inancial assels

The Company recognises an allowance for expected credil losses (ECLs) for all debt mstruments nod held i fair
value through profit or loss, ECLs are based on the difference betwoen the contractal cash Mows due in accordance
with the contract and all the cash flows that the Company expects to receive, discounted at an approximation of the
onginal effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or
other credit enhancements that are mtegral to the contracual ferms,

ECLs are recognised in two stages. For credit exposures for which there has not been a significant incresse in credit
risk since mitial recognition, ECLs are provided for credit losses that result Trom default events that ase possinle
within the next 12-months (2 12-month ECL). For those eredit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss allowance is required for credit losses expected over the
seminining life of the exposure, irrespective of the timing of the defsalt (a lifetime ECL).

i) Financlal Habilities

Initial recognition and messurement

Finzncial lisbilities are classified, at Initial recopmition, s financial liabdlities ag Fair value through profit or loss,
Ipans and borrowitigs, payables, or as derivatives designaied as hedging instraments in an effective hedge, as
appropriate,

All financial linbilities are recognised initially at fair value and. in the case of loans and borrowings and payables,
net of directhy atiribulahle transaction costs,

The Company”s finincial liabilities include acoounts payable and acoruals.

Subsequent measwremeni

For purposes of subsequent measusement, financial liabilities are classified in two calegories:
b Financial lEabilities ot fair volue through profit or koss

b Fiimeial liahilities gt amortised cost

The Company has not designated any financial linkility as at fair value throwgh profit or loss and financial liahilitics
uf amoriized cost 85 mare relevant to the Compay.

L3
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LOYAC for Theatrical Production Company

(Fareah Ahmad Mohammed Al Saggaf & Partner) W.L.L. =10

NOTES TO THE FINANCIAL STATEMENTS
As at and for the year ended 31 December 2019

34 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
JAL  Financial instruments (continged )
i) Financial Sakilities (eomtinnied)

Fimaneial Tabilities ar amoriised cost

Amortised cost is calculated by faking into account any discount or premium on acquisition and fess or costs that
are an integral pant of the EIR. The EIR amortisation is included as finance costs in the staterment of activities.

Accounts payable and accruals

Accounts payable and sceruals are recognised for amounts to be poid in the futire for services received, whether
billed by the supplier or mot.

Derecognitian
A financial liability is derscognised when the obligation under the lisbility is discharged or cancelled or expises.

When an existing financial liabitity i5 replaced by another from the same lender oa substantmlly different terms,
or the terms of an existing lizbility are substantially modified, such an exchange or medification is treated as the
derecognition of the original lisbility and the recognition of 1 new lisbility. The difference in the TESpeCtive CAFTYing
amounts 1s recognised in the statement of activitics.

HY  Offserting of financial fnxtremety

Finoncial sssets and financisl Habilities are offset and the net amount is reported in the statement of financial
position if there is o carrently enforceable legal right to offset the recognised amounts and there is an intention 1o
seitle on a net basis, to realise the assets and sentle the linbilities simultancousty,

34.7  Employees” end of serviee benefits

The Compiny provides end of service benefits to its all employees under the Kuwait Labor Law, The entithement 1o
these benefits is based upon the employvees” final sakary and length of service, subject to the completion of & minimum
service period. The expected costs of these benefits are accred over the period of emplovment.

Further, with respect o its national emplovees, the Company 2lso makes contributions 10 the Publie Tnetiution for
Social Security calculated as a percentage of the emplovees’ salaries. The Company’s obligations are limited 10 these
coniributions, which are expensed when due.

344 Frovisions
Provisions are recognised when the Company has a present obligation (legal or wonstructive) s result of & past

evenl, it 15 probable that an cutflow of resources cmbodymg economic benefits will be reguired (o setile the
obligation and a relishle estimate can be made of the amount of the obligation,

Provisions are revigwed at each reporting date and adjusted to reflect the cusrent best estimate. Where the effect of
the time value of money i material, the amount of 8 provigion is the present value of the expenditures expected to
be incurred o settle the obligation. The expense relating to o provision i presented m the statement of activities
and other comprehensive income net of any reimbuarsement,

349  Deferred contributions

Deferred contributions represent the excess balance of operating and supporting revenue, over expenditure incurred
during the year on events and training programs. The contribations are utilised towards the related programs’
activities during the forthcoming year.

3400 Centingencies

Contingent liabilities are not recopnised in the statement of finencial position, but are disclosed unless the
possibility of an outflow of resources embodving economic benefits is remote.,

Contingent assets are not recognised in the statement of financial position, bul are disclosed when an inflow of
eponomic beaclit is probable,

14
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NOTES TO THE FINANCIAL STATEMENTS
As at and for the vear ended 31 December 2010

34 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {eontinuwed

3411 Fair value measorement

The Compeny measures financial instruments st each reporting date. Fair value is the price that would be received
W sell an asset or paid (o trensfer o Gisbility in an orderly transaction berween market participants at the
measurement date. The fair vahse measurement is based on the presumption that the tmnsaction 1o sell the et or
transfer the linbility takes place either;

#  In the principal market for the asset or liability, or
= Inthe absence of o principal market, in the most advaniageous market for the asset or liahility.

The principal or the most advantageous market must be accessible o by the Compeny.

The fair value of an asset or a liability is messured using the asswingtions thet market participants would use when
pricing the asset or lability, assuming that market participants act in their econoinic best mterest

A fair value measurement of o non-financial asset takes inio account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant that
would use the asset in its highest and best nse.

3412 Current versus non-current classification
The Company presents assets and labilities in statement of finencial position based on current/non-curment
classification. An azset 18 classified as corrent when i is:

Expected to be realised or intended 1o be sold or consumed in the normal operating cyele;

Held primarily for the purpose of trading;

Expected to be realised within tweive months after the reporting period: or

Cash or cash equivalent unless restricted from being exchanged or wsed to settle a liability for at least twekve

months after the reporting period

TYYTYY

The Company classifies all other assets as non-current,

A Teability i current when;

¥ Itisexpected to be settled in the normal operating cycle;

¥ ltis held primarily for the purpose of trading;

#  Itis due to be sertled within twelve months afier the reporting period; or

#  There is md nncenditional right 1o defer the settlement of the liability for af keast twelve months after the
reporting period.

The Company clussifies all other liabilities as non-current.

3403 Events after the reporting period

Ifthe Company receives information after the reporting period, but prior to the date of authorisation for issue, ot
comclitioms that existed at the end of the reponiing peried, the Company will assess if the information affects the
amounts that it recognises in the Company's Mnancial statements. The Company will adjust the smounts recognised
it financial statements to reflect any adjusting events afler the reporting period and update the disclosures that
relate to thoge conditions in the light of the sew information. For no-adjusting events after the reporting period,
the Company will not change the smounts recognised in its finamcial statements but will disclose the nature of the
non-adjusting event and an estimate of its fnancial effect, or & statement that sech an cstimate cannot be made, if
applicable,
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(Fareah Ahmad Mohammed Al Saggaf & Partner) W.L.L., =10

NOTES TO THE FINANCIAL STATEMENTS
Ag at and for the year ended 31 December 2019

3.5 SIGNIFICANT ACCOUNTING JUDGMENT, ESTIMTAES AND ASSUMPTTONS

The preparation of financial staements in conformity with [FRS requires miunagement o make judgments,
estimates and assempdions that affiect the reported amounts of feveribe, expenses, assets, lobilites and disclosure
of contingent liabilitics at the reporting date. Actal results could differ from those esfimates, Any difference

between the amounts actually realised in future periods and the ameunts expected will be recognised in the
statement of activities and other comprehensive income,

351 Estimafes and assumptions

The key assumptions concerning the futare and ofher key sowrces of estimation uncErtaly ot the reporting date,
that have & significant risk of causing » material adjustment 1o the currying amounts of asseis and labilifies within
the next financial year are discussed bebow, The Company based iis assumptions and estimates on parameters
available when the fmancial statements were prepared, Existing circumstances and Essunplions about futare

dervelopments; bowever, may change due to market changes or circumstances arising beyond the control of the
Company. Such changes are reflected in the assumptions when they cceur.

Management is of the opinion that there are no kev sources of sstimation uncertamty at the end of the financial
period that kave a significant effect on the amounts of assets and Habilities within the next financial year,

351  Judgements

The management has net made critical judgements in applying the Company s accounting policies which may have
a significant effect on the amounts recognised in the financial tatements.

Classification of financial assets

The Company determines the classifigation of financial assets based on the assessment of the business model within
which the assets are held and assessment of whether the contractual terms of the

financinl asset are solely payments
of principal and interest on the principal smount culstanding.

Gy CORCETT ASSrSEa

The Company s management has made an assessment of the Company’s abiliry to continue s a going concern and
ts satssfied that the Company hiss the necessary resources fo continne m husiness for the foresseable future.

Aecordingly, the financial smtemens live been prepared on & going concem basis.

Determination of fair values

The followmg sccounting policy and disclosures require determination of fiir value. Fair values have hesn
determined based on following methods:

Contrifuged services and marerials

The Fair value of contributed services and donated materials is based on what LAPA would have paid for similar
services’ materials had they not been contributed’ donated and is determined based on the pasumptions hat market
participants would wse in pricing the contributed service’ material.

1A
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NOTES TO THE FINANCIAL STATEMENTS
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b o B

4 FUBRNITURE AND EQUIPMENT
Motar Office Furnitwre and
vehicles equipment Mctieres Toval
Kn Fr K K
e Consi:
_J AL January 2018 5 YA} #2800 1,360 | 6,200
Additions - 1,294 TG0 2,008
=% Mt 31 December 2018 5.950 10, 198 2 130 18,307
_J Additions - i, 862 X7 TR
;_J At 31 December 2009 5850 17,04 2.6 25,306
Depreciation:
™ Al | Jamuary 2018 3773 3489 al18 0378
J Depreciaton charge lor the yvear 1.193 2,095 345 4,233
Lt At 3 December 2018 4 dady B 184 gl I3.611
J Degeeciation charge for the year 1,190 1LAT7 450) 1117
At 31 December 2019 5656 LT | 1.411 16,728
J Met book valae: =
At 31 December 20019 294 T A0 975 B, 668
] At 31 Decotnber 2018 1,424 2,014 1,198 4,696

No materials contributed were inchifed within additions of furniture and equipment 85 st 31 December 2019
{2018: KD Nil).

bl bk

5 ACCOUNTS RECETVABLE AND PREPAYMENTS
20re s
Ki» K1
4 Prepaid expenses 973 1,082
Oither receivables 190,304 2,537

20277 1619

h._f

The maximum exposure to credit risk exposure to credit risk at the reporting date is the cartying value of cach class
of recedvables mentioned ahave,

r s
=

Other receivables do rot comain impaired assets.

:L 6 CASH AND BANK BALANCES

019 2014

KD KD
'H..
ol Bank balances 5.504 23930

Cash omn hand 1467 2,365
g —_— —_—
N 7,031 26,295
!
oL
17
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LOYAC for Theatrical Production Company
(Fareah Ahmad Mohammed Al Saggaf & Partner) W.L.L. b

NOTES TO THE FINANCIAL STATEMENTS
Ag at and tor the year ended 31 December 2019

7 EQUITY

71 Capital
The capital of the Compsny consists of 100 units (2018: 100 units) of KD 150 (2018: KD 150} each, folly paid i cash
and distributed ansoivg the partners ag follows:

i F L] L)
Number of Amsorewt Mumber aff Amon
Pariners anits KD snits KD
LOYAC for Private Training and Statistical
Consuliing Company WL, L, {Not-for-Frofit
Chrpanisation) o9 14,850 9% 14,850
Fareal Ahmad Mohsmmed Al Swqoaf 1 150 1 150
100 15,041 Tih 15,000

71 Statutory reserve

In aceordance with the Compandes’ Law, and the Company™s Memorandum of Incorporation, s minimum of 1005 of
the profit for the year shall be ansferred to the statutory reserve based on the recommendation of the Company's
management. The ammal peneral asembly of the Company may resolve to discomtimee such tramsfers when the reserve
exceeds 50% of the issued capifal. The reserve may only be wsed o offset losses or emable the payment of a8 divedend
p 10 5% of pawk-up capiial I vears when profil is not sufficient for the payment of soch dividend due to absence of
distributable reserees. Any amounts dedected from the reserve shall be refunded when the peofits @ the following
vears suffice, unless such reserve exceeds 50% of the isswed coprtal.

During the prior year, the partners resolved 1o partially extinguish sccumulated bosses through utilising the fiall amoant
of statuiory reserve.

73 Violuntary reserve

In accordance with the Companies’ Law, snd the Company®™s Memorandum of Incorporatson, 2 maximum of 10% of
the profit for the year is required 10 be transferred 1o the voluntary reserve. Such mnoal tssmsfers may be disconitimised
by o resohstion of the parners upon o recommendation by the management. Thene are mo restrictions on the distribution
af this reserve.

Dourimg the prior year, tee paniners resolved 1o partially extingush acenmulated losses through utilizing the full amoum
of voluntary reserve,

] ACCOUNTS PAYABLE AND ACCRUALS
2ai9 iy
K KD
Acemed expenses 13,497 6,602
Oither payables 126 154
13,623 1076

[her payvables are non-interest bearing and Bave an average term of six months.

14
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NOTES TO THE FINANCIAL STATEMENTS
As gt and for the year ended 31 December 20019
] OPERATING AND SUPPORT REVENUE
Dizaggregated revenue information:
Temporarily
Total resricied
Timing of revenue Fecoghition FEVIRITE FEvanie 2009 2018
Kb K KT} K
Contributions
Corporate contribations st a point in time 46,250 i 46,250 71,583
Servives and materiale ransferred over time 17055 - 170,055 124,956
Total contributlons 116,305 . 216305 200 550
Total revenue from projects and programs
transferred over time JAT3T6 (17,444) J1x932 296,013
Total operating and support revenue E83,681 (17,444 536,237 497 552
Temporarily
Toal resfrieied
Tyvpe of fomds or service - FEVEN S FevVEn e 20re 2 &
K} KD KD K
Contribution
Corporare and individieals
Corpoeats contributions 46,250 - 46,251 1,583
A6, 250 4, 250 71,583
Fervicer and maderials _—
Contributed services of board members T2, = TL,000 48,000
Comtributed use of boilding TE D0 - 75,004 75,000
Contrituted use of printing press 2,355 . 2,385 3,677
Comiributed use of media & facilities 20, 700 = 20,74 i27m
170,055 - 170055 129,954
Tutal contributions 216,305 - 218305 201,539
Projects and programs
Drara production 41,198 (17,444) 13,754 8.878
Music department 32113 . a3 19915
Dance department 16,789 16,789 44,203
Fine art department 1.E7S - 1,875 1,520
Performances’events 245071 - 2450m 2HL282
Contribution from projects and programs 237 b {17, 444) 210602 204 708
Ciber income a3 = 330 I:215
Total revenue from projects and programs 337376 (17.444) 3199352 200,003
Total operating and support revenue 533,681 (17 444) 536,237 497,552
19
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LOYAC for Theatrical Production Company

(Fareah Ahmad Mohammed Al Sagqaf & Partner) W.L.L. =11H0

NOTES TO THE FINANCIAL STATEMENTS
Az al and for the year ended 31 December 2019

11 RELATED PARTY IMSCLOSURES

Related partics are considered to be related if one party has the ability to control the other party or exercise
significant influence over the party in making financial and operating decisions,

Related parties primarily comprise of owners and executive officers and other companies in which a substantial
mierest in voting power is owned dircetly or indirectly by the owners or over which they arc able o exercise
significant influence. In the normal course of business and npon management approval, wansactions have been
carried out during the year ended 31 December 2019,

The following table shows the apprepate value of transactions and cutstanding balances with related partics:

Pareny
Statement of actlvities and other comprehensive income Conrpany 2ore s
KD Ky Ky
Comiributions 14,710 14.710 LR
Revenue from programs and events {17.942) (17.942) 12,730
Expenses (1031 {10J031) {103,150
(12,528} {12.528) {3,960
Statement of financial position 2019 20{8
Amoaents dhee o) from related partiey Kn Fi]
Parent Compaty {13,263 {3,960
- Key management personnel PE ] -

(12,528} {3,960}

Amounts dus to'from related partics are unsecured inlerest-free and have no fived terms of repayment. For the year
ended 31 December 2019, the Company has not recorded any provision for expected credit losses related to amounts
owed by related parties (2018: KD Nil).

12 MANAGEMENT AND CENERAL EXPENSES

2019 28
K K
Salares and benefits B2636 B5, 752
Fent 80,400 80,400
Contributed services by board members 72,000 48,000
Office and administrative expenses 2,582 5,012
Adverising and medin 1995 2,128
Communication costs 1,265 1,165
Professionel fees 1,500 1,250
Repair and maintenanee 4,272 585
Depreciation 3,118 4,233
Frinting and office sationery 2662 3,761
153,730 £38,552

Included within management and general expenses is an amount of K1 151,190 (2018: KD 126,502 represeniing
contributed services amd materials,
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NOTES TO THE FINANCIAL STATEMENTS
Az at and for the year ended 31 December 2019

13 FINANCIAL INSTRUMENTS RISK MANAGEMENT ORJECTIVES AND POLICIES

Risk is inherent in the Company's activities but it is managed through a process of ongomg identification,
mensurement and monitoring, subject 1o risk limits and other controls. This process of risk management is critical
1o the Company's continuing profitability and cach individual within the Company is accountable for the risk
exposures relating to his or her responsibilities, The Company is exposed t0 credit risk, liquidity risk and is not
exposed i market risk as none of the Company’s financial assets are listed on any steck exchange, the Company
dees not have any inlerest bearing assets or labilities and the Company mainly denls in Kuwaiti Dinar, The riskes
are monitored through the Company's strategic planning process.

The Company's financial asseis comprise contribution and other receivables and bank balances, Financial liabilities
COmETise BCcounts payable and accrued expenses and payables to related partics.

The Board of Directors of the Company is ultimately responsible for the overnl] risk management approach and for
approving the risk strategies and primeiples,

The management of the Company reviews and agrees policies for managing each of these risks which are
summarised below:

13.1 Credit risk

Credil risk is the risk that a counterparty will not meet its obligations under a financial instroment or customer
contract leading 10 8 financial loss. The maximum exposure 1o credit risk at the reporting date s the sarrying value
of each class of financial assets as follows:

Credit nisk arises from bank balances, contribution receivables and account receivables. The Clompany's maximum
exposure to credit risk ot the reporting date is the carrving value of each class of financial aseis mentioned below.

2ary JOrE

& LA
Coniributions receivabla - AT
Bank balances E.564 23,530
Account receivables (excluding prepayments) 19,304 2,537

34, B6E 56467

Collateral and other credir enhancements
The Company does not have any collateral or other credis enhancements against any of the financial ssels ot 11
Digcembier 2019,

Oleer receivabdes

Other receivables are considerad to have a low risk of defaglt and management believes that the counterparties have
& strong capacity o meet contractaal cash flow obligations in the mear term. As o result, the impact of applying the
expected credit risk model af the reporting date was immaterial,

fank bafances
Credit risk from bank balances is limied because the countesparties are reputable financial institutions with
approprizle credit-ratings assigned by imtemational credit-rating agencies.

Expected credit bosses on bank balances and term deposits has been measured on a | 2-month expected koss hasds and
reflects the short manurities of the exposures. The Company considers (hat its bank balances have low credit risk based
on the external credit rabings of the counterparties.

12
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NOTES TO THE FINANCIAL STATEMENTS
As at and for the vear ended 31 December 2019

13 FINANCIAL INSTRUMENTS RISK MANAGEMENT OBIECTIVES AND POLICIES (continued)

132 Libguidity rizk

Laquidity reek is the risk that the Company will be unable to meet its labilities when they fall due. The Company’s
approach o managing lquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet
ils lisbilities when due, under both normal and stressed conditions, without incurring unacceptable koses or risking
darmage 1 the Company's reputation,

The Company limits its liquidity risk by moniloring on a reguler basis that sufficient funds are available to meet
maturing obligations. In sddiion, Company maintains sdequate amounts of cash reserves o meet working capital
regquiresments,

The Company’s financial lisbilities sre non-derivative and mature within one year,
14 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfir a Bability in an orderly transaction
between market participants at the measurement date.

Underlying the definilion of fair value is the presumption that the Company is a going concern without any intention
or neesd o liquidate, curtail matesially e seale of its operations or undertake 3 transaction on adverse terms.

Finangial instruments comprise financial assets and financial labilies.

Financial assets consist of contribyiion and other receivables and bank balances. Financial liabilities consist of
accounts payahle and accruals and amounts due to related parties.

Fair values of all financial instruments are not materially different from their carrying values, The manogement
assessed that the fair values of comtribution and other receivables, scoounts payable and other cusreni labilities
approximate their camying amounts largely due o the shor-term matrities of these instruments, As to amounts
due 1o related parties which have no specified repayment date and are receivable/repayable on demand. management
gsseased that fair valee i3 not Jess than their carrving value,

15 CAPITAL MANAGEMENT

The Company’s palicy is o maintain a strong capital base o sustam future development of the organisation, The
management moniters the income from sponsorship fees, donations and sctivities through operating cash flow
management. The management seeks to maintain a balance between the fanding received from sponsors and the
expendes incurred on progrome and other activities to achieve sound capital position.

The primary objectrve of the Company's capital management is to maximise the stakeholder value,

Mo changes were made in the objectives, policies or processes during the yesr ended 31 December 2019 and 31
Decembar 1K,

1] EVENTSE AFTER THE REPORTING PERIOD

On 11 March 2020, COVID-19 was declared as pandemic by the World Health Organisation and is causing
disruptions to businesses and economic activities. The fiscal and monetary authorities, both domestic and
inlermational, lave enncunced various seppon measures across the ghobe 1o counter possible sdverse implications.
COVID-19 las brought about uncerininties in the global economic environment. In light of the rapidly escalating
situation, the Company has considered whether any adjustments and changes in judgments, estimates and risk
management afe required to be considered and repored in the financial statements. The Company's business
opesations remain largely unaffected by the current simation and the Company has considered any impairment
imdicators and aty significent uncertainties impacting s financial assets. Based on the assessment, the carmying
wilue of the finoncial assets have been appropriately disclosed in financial statements,

3
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